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SPIEGEL ONLINE| INTERNATIONAL

- Front Page World Europe Germany Business Zeitgeist Newsletter
O p O S a English Site > Europe > European Union > German Government Wants to Create Special Economic Zones in Europe

f O r Six-Point Growth Plan: Berlin Proposes European Special Economic
Zones

With Europe beginning to look for alternatives to its exclusive focus on austerity, the German government
has developed a six-point plan to foster economic growth in Europe, SPIEGEL has learned. Included in the

|
att raCt I O n proposal is the creation of special economic zones in struggling euro-zone countries.

Germany is preparing a plan that could give tax breaks ant
create special economic zones in countries like Greece.

INVESIOrs [

SPIEGEL ONLINI Find out how you can
y reprint this SPIEGEL

ONLINE article.

DPA

Dark clouds gather over the Acropolis in Athens: Germany is preparing a plan that
e | could give tax breaks and create special economic zones in countries like Greece.

http://www.spiegel.de/international/europe/germargovernmentwantsto-create-specialeconomiczonesin-europe-a-835224.html
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PRODUCTS RATE OUTSIDE THE ZONE RATE IN THE ZONE
Raw materials 0% - 15% 0%
Equipment 5% - 20% 0%

Consumer goods

15% - 30%

0%

Agricultural and food products

25% - 60%

0%
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TAX RATE OUTSIDE THE ZONE RATE IN THE ZONE
Value Added Tax 18% 0%

Accise tax 5% - 62% 0%

Income tax 10% 0% for 10 years
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Zarada radnika zaposlenih kod
korisnika zona koji izvoze najmanje
85% vrednosti robe proizvedene u

slobodanim zonama su izuzete od
poreza na prihod. Savet ministara
moge da smanj uj
50%.
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<@\/ . INVEST IN TURKEY

THE REPUBLIC OF TURKEY PRIME MINISTRY
INVESTMENT SUPPORT AND PROMOTION AGENCY

Investment Guide > Investors' Guide > Special Investment Zones

10 Reasons to Invest in Turkey

>Prior to Arrival in Turkey

>Establishing a Business in Turkey
>Transferring Assets

>Cost of Doing Business in Turkey
>Financing a Business

>Incentives

ployees and Social
>Taxes
> Special Investment Zones
>Demography and Labor Force
>m and Supervisory
>Infrastructure and Logistics
>Macroeconomic Indicators
>FDI in Turkey
>Foreign Trade

>Investment Legislation

Turkey at a Glance Investment Guide

Contact ISPAT

Special Investment Zones

There are three types of special investment zones in Turkey:
1. Technology Development Zones - Technoparks

Technology Development Zones (TDZs*) are areas designed to support R&D activities and attract
investments in high technology fiekds.

There are 59 TDZs of which 44 are operational and 15 have been approved and are currently under
construction.

Advantages of TDZs

[> Revenues degis e 2nd RE&D activities are exempt from income and
corporate t;
[» Sales of app ely in TDZs are exempt from VAT until December 31,

2023.E include sofh for sy it, data mar . busi applications,
different business sectors, the Intemet, mobile phones and military command control.

» Salaries of R&D and support personnel employed in the zone are exempt from all taxes until December
31, 2023. The number of the support personnel covered by the exemption shall not exceed 10 percent
of the number of the R&D personnel.

» Investments for the production of the technological product obtai as a result of the R&D projects
conducted in the zone may be made in the TDZ, if deemed suitable by the operator company and
allowed by the Ministry.

are of the social security premium will be paid by the govemment for S
years until 31.12.2024.

2. Organized Industrial Zones

Organized Industrial Zones (OlZs*) are designed to allow companies to operate within an investor-friendly

~r T B~ At e R A 2 RN B A R
< T * <



Turska

AT

<. Free Zones

Free zones are =pecial sites considered to be cutside the customs area, although they are within the political
borders of the country. These zones are designed to increase the number of export-focused investments.
Legal and administrative regulations in the commercial, financial, and economic fields that are applicable
within the customs area are either not implemented or partially implemented in the free zones.

There are 20 FZs* in Turkey (19 are operational) located close to the EU and Middle Eastern markets
adjacent to major Turkizh ports on the Mediterransan, Aegean, and Black Seas, with easy access to
international frade routes.

Advantages of FZs

[+ 100% exemption from customs duties and other assorted duties.

[+ 100% exemption from corporate income tax for manufacturing companies.

[+ 100% exemption from value added tax (VAT) and special consumption tasx.

[+ 100% exemption from income tax on employees’ salaries (for companies that export at least 85% of the
FOB value of the goods they produce in the free zones).

[» Goods can remain in free zones for an unlimited period.

[+ Companies are free to transfer profits from free zones to abroad as well as to Turkey, without
restrictions.

*Please visit the Interactive Map for the locations of s ial investment zones in Turkey.
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\ / TAX RATE OUTSIDE THE ZONE
\/ Value Added Tax 18%
Corporate Income Tax 1085
Personal Income Tax 10%
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Advantages of FZs

[+ 100% exemption from customs duties and other assorted duties.

[+ 100% exemption from corporate income tax for manufacturing companies.

[+ 100% exemption from value added tax (VAT) and special consumption tax.

[+ 100% exemption from income tax on employees’ salaries (for companies that export at least 85% of the
FOB value of the goods they produce in the free zones).

[+ Goods can remain in free zones for an unlimited period.

[+ Companies are free to transfer profits from free zones to abroad as well as to Turkey, without
restrictions.

~
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INVEST IN TURKEY

THE REPUBLIC OF TURKEY PRIME MINISTRY

INVESTMENT SUPPORT AND PROMOTION AGENCY

Turkey at a Glance Investment Guide

Investment Guide > Investors' Guide > Special Investment Zones

10 Reasons to Invest in Turkey

>Prior to Arrival in Turkey

>Establishing a Business in Turkey
>Transferring Assets

>Cost of Doing Business in Turkey
>Financing a Business

>Incentives

ployees and Social
>Taxes
> Special Investment Zones
>Demography and Labor Force
>m and Supervisory
>Infrastructure and Logistics
>Macroeconomic Indicators
>FDI in Turkey
>Foreign Trade

>Investment Legislation

There are three types of special investment zones in Turkey:
1. Technology Development Zones - Technoparks

Technology Development Zones (TDZs*) are areas designed to support R&D activities and attract
investments in high technology fiekds.

There are 59 TDZs of which 44 are operational and 15 have been approved and are currently under
construction.

Advantages of TDZs

» Revenues derived from di and R&D activities are exempt from income and

corporate taxes until December 31, 2023.
3 &
it, data mar . busi applications,

2023. Examples include software for sy
different business sectors, the Intemet, mobile phones and military command control.

» Salaries of R&D and support personnel employed in the zone are exempt from all taxes until December
31, 2023. The number of the support personnel covered by the exemption shall not exceed 10 percent
of the number of the R&D personnel.

» Investments for the production of the technological product obtained as a result of the R&D projects
conducted in the zone may be made in the TDZ, if deemed suitable by the operator company and

» 50 percent of the employer’'s share of the social security premium will be paid by the govemment for S
years until 31.12.2024.

2. Organized Industrial Zones

Organized Industrial Zones (OlZs*) are designed to allow companies to operate within an investor-friendly
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COUNTRIES LEGISLATION INVESTMENT FREE ZONES FDI

........................

HOME > FREEZONES > Advantages of the Turkish Free Zones

1. Opportunity to Benefit from Tax Advantages for Manufacturer Users

of the Turkish Free

» Until the end of the taxation year including the date Turkey becomes a full member of the European Union, the earnings
of the manufacturer users, generated through the sales of the goods they produced in the free zones, are exempted
from the income or corporate taxes.

=presentatives of Turkish Free

» The wages of the workers employed by the users that export at least 85 percent of the FOB value of the goods they
produce in the free zones are exempted from income tax. The Council of Ministers can reduce this rate to 50 percent.

» The transactions and arranged documents related to the activities carried out in the zones by the manufacturer users are

exempt from stamp duties and fees.

The free zone users that obtained “operating license” other than “production” before 06/02/2004, the income or corporate tax
exemption continues during the validity period of the Operating License.

~

http://www.economy.gov.tr/portal/faces/home/freezones/advantages?_afrLoop=3006220475576207& afrWir!?Jw ode=0&_afrWindowld=@ata235#1%40%40%3F_afrWindowld%3Dpwla233cm_75%26

The free zone users that obtained operating license other than production after 06/02/2004 do not enjoy income or corporate
tax exemption.

Qa'q)'”ho"‘

I;(!Lom%!D?MZOGSSMZW%% afrWindowMode%3D0%2GestBDpivia233cm_B2




Crna Gora

Government of Montenegro

®
)n ABOUT INVESTMENT BUSINESS EVENTS PUBLICATIONS LEGISLATION MEDIA CONTACT LOGIN
MUER Vorregn

Inves=mznt Pramalion Agency

Investment Incentives

What are tax incentives in Montenegro?

& Tax credits — The amount of tax due can be reduced by 25% of the amount invested in fixed assets for the respective tax
period. This reduction cannot exceed 30% of the total tax liability.

= Incentives for non-developed areas (Northern part of the country) - New founded companies, in the area of production,
are corporate tax-free during the first three years of operation.

e Carrying Loss - Losses resulting from business relations, excluding those resulting in capital gains and losses, may be
transferred forward to offset profit generated in future calculations periods, but not exceeding five years.

= |nvestments in securities — If profit from capital investment is used for purchase of new securities, such profit is not
taxable under to condition that it is reinvested within 12 months from its arising. Profit from sale of securities held by a
taxpayer for more than two years in his portfolio is exempt from taxation.

~
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Global Free Zones In the World
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DISTRIBUTION OF THE 107 FREE
ZONES IN MEXICO
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TYPE OF FREE ZONES OF RUSSIAN FEDERATIC

1 &

PORT ZONE

A @ 9

TOURIST AND RECREATIONAL ZONES

10 -

INDUSTRIAL AND PRODUCTION ZONES

6s

TECHNOLOGY AND INNOVATION ZONES




TOERAL DSTRCT

LOCATIONS OF FREE ZONES OF RUSSIAN FEDER;/

w

SPEDAL

ECONOMIC ZONES

NORTH-WESTERN ) oo
FEDERAL DSTRCT FAR EASTERN FEDERAL DISTRCT

£ SBERIAN FEDERAL

VOLGA FETERML

gsTRE URAL FEDERAL DISTRCT

CAVEAN

DSTRCT

SOUTHERN FEDERAL
USTRET

NCRTH CALCASIAN
FOERAL OSTRE




INDUSTRIAL AND PRODUCTION ZONES

I pskov
REGION

KALUGA REGION

] MOSCOW REGION

0)

1

INDUSTRIAL AND

PRODUCTION ZONES
LPETSK * SVERDLOVSK
REGION
REGION “I'
ASTRQE&SS REPUBLIC OF
‘. TATARSTAN
k] PRIMORSKY TERRITORY
ooy SAMARA

REGION




TECHNOLOGY AND INNOVATION ZONES

| SAINT PETERSBURG

%
. W

i | “|!Eil)
2 TECHNOLOGY
b AND INNOVATION ZONES
" REPUBLIC OF

L » ‘

TATARSTAN

" MOSCOW AND ‘_
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ADVANTAGES FOR INVESTORS

UTILITY TRANSPORTATION BUSINESS SOCIAL
INFRASTRUCTURE INFRASTRUCTURE INFRASTRUCTURE INFRASTRUCTURE
|
I

CUSTOMS

INFRASTRUCTURE




ADVANTAGES FOR INVESTORS

MANUFACTURING BENEFITS FOR CONNECTION TO SPECIAL TERMS FOR RENT AND
SITES UTILITY SYSTEMS PURCHASE OF LAND




TAX BENEFITRUSSIAN FEDERATION

TOTAL REDUCTION OF COSTS UP TO 30°% FROM INITIAL INVESTMENTS

INCOME PROPERTY LAND TRANSPORT SOCIAL COST OF
TAX TAX TAX TAX TAXES LAND
a
0, PRICE FOR LAND
28% CADASTRAL PRECE
VALIDITY TERM VALIDITY 10 YEARS 50R10 10 YEARS UNTIL 01012018 VALDITY

PERIOD OF SEZ YEARS UNTIL 01012013 PERIOD OF SEZ
UNTIL 01012020

* (FOR THE LAND IN STATE PROPERTY)



FREE CUSTOMS ZONE

~VAT FOR IMPORT OF EQUIPMENT, COMPONENTS AND MATERIALS INTO THE SEZ

o = CUSTOMS DUTIES FOR IMPORT OF EQUIPMENT, COMPONENTS AND MATERIALS INTO THE SEZ
o —CUSTOMS DUTIES FOR FINISHED GOODS EXPORTED OUTSIDE THE EURASIAN CUSTOMS UNION (EACU)

(RUSSIA, BELARUS, KAZAKHSTAN, ARMENIA, KYRGYZSTAN)

TN

RUSSIAN GOODS FOREIGN GOODS



OVER OVER OVER ABOUT OVER

550 100 30 11 6 21000

EXPERIENCED FOREIGN COUNTRES ~ BLUONUSOOLLARS  BLUONUSDOLLARS- JOBS
INVESTORS INVESTORS OF COMMITTED INVESTMENTS  RESIDENTS' PRODUCTION
VOLUME
= 700 500 e
250 300 G

100 <1000 B
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EUROPEAN FREE



